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FOREWORD

Advanced development covered in this report is in support of a Manpower Require-
ments and Resources Control System (MARRCS), which is being developed as a subproject
under Technical Development Plan P43-07 X, Manpower Management Effectiveness. The
overall objective of MARRCS is to test and evaluate technologies directed toward improved
manpower resources management. Phase | of MARRCS involves an analysis of the existing
Navy manpower planning and programming processes to establish a basis for improving
current systems and directing future systems development.

This report is a compilation of information about the Navy’s manpower planning
and programming processes at the onset of the MARRCS project. (June 1974-February
1975). It attempts to put into perspective the functional and organizational elements in
manpower planning and programming, their interlocking relationships, and the structure of
the system employed in determining manpower requirements. The work was conducted
under the direction of Mr. Elmer S. Hutchins, Jr., Phase I Project Director. Overall guidance
was provided by Dr. Richard C. Sorenson, Associate Director for Management Systems
Research and Development.

Acknowledgment is due Mr. Paul Conway for developing a MARRCS working paper,
upon which the “Overview of the PPBS and the POM cycle for FY 75 was based. Appre-
ciation is expressed to members of the Deputy Chief of Naval Operations (Manpower) Staff,
who assisted in assembling the information files for Navy Program Objectives Memorandum-
75 (POM-75). Special acknowledgment is due to staff members of OP-121, Manpower Analy-
sis and Systems Development Branch, for furnishing guidance and information essential to
the presentation of selected information in this study. Additionally, the Planning, Program-
ming, and Budgeting System Seminar, sponsored and conducted by staff members of OP-
090, Navy Program Planning Office, proved invaluable in describing and displaying the Man-
power Planning and Programming structure.

J. J. CLARKIN
Commanding Officer
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SUMMARY

PROBLEM

Previous systems definition studies in the area of Navy manpower planning have
attempted to define the existing manpower management processes of the Navy. While these
studies represent significant contributions to the concept of a “Total Manpower Planning
System,” they do not provide the necessary detailed identification and description of the
systems and subsystems that are embedded in the Navy’s current manpower/personnel
planning operations.

OBJECTIVE

The broad objective of Phase I of the Manpower Requirements and Resources Con-
trol System (MARRCS) has been to accomplish a detailed systems analysis of the Navy's
overall manpower planning function. In order to perfornm this systems analysis in an orderly
manner, with minimum disruption of the day-to-day work of individuals engaged in the
actual planning and decision-making processes, it was necessiary to develop a “road map™
reflecting the overall structure of these functions. This road map or point of reference had
to be broad in scope and retlect the essential features of DoD’s Planning, Programming and
Budgeting System (PPBS) and the Navy's participation in this system through its own inter-
related planning, programming, and budgeting processes. The purpose of the material com-
piled in this report was to serve as such a road map.

APPROACH

Development of a manpower planning structure based on communication flows in
sequential planning and programming events, points of initiation and impact, as well as the
resultant documentation within the PPBS. was undertaken as the initial step in this study.
Sccondly. the identification of the participants and management structure df the PPB proc-
ess was attempted. These two efforts were designed to provide a description of the various
actions generated by the formal system, as well as the Navy management structure that
coordinates the required responses within the system.

RESULTS

A description of the various actions required by the PPB process resulted in the de-
velopment ot an overview of the formal PPBS and a characterization of the Program Objec-
tive Memorandum (POM) processes. The overview depicts the Navy’s planning system in
relationship to DoD’s PPBS and provides an appreciation of the impact of these events with
respect to time phasing and specialized documents for which manpower constituted an in-
put. The description of these processes is based on the state of the systeimn at a single period
of time — late FY-1974 and early FY-1975.

The POM is characterized as a formal programming subsystem prescribed by DoD
which must reflect, for euch military service and the Joint Chiefs of Staff, the recommended




allocation of total resources, including manpower, over a S-year range. As such, the POM
reflects complex planning decisions and detailed programming of resources to implement
these decisions.

A basic understanding of the Navy management structure was another step in the
development of the information base. An outline of the organizational structure of the
PPBS provides clarification of the broad responsibility echelons within the structure, the
manpower requirements development flow, the mission and organization of the Chief of
Naval Operations, the definition of sponsors, and the POM development structure by Major
Mission and Support Category Sponsors.

The material presented in this report represents the initial store of information as-
sembled as part of the systems analysis of the existing manpower planning and decision proc-
esses in the Navy. As with most reports/studies of this nature, it will soon be outdated be-
cause of the dynamic character of management systems. However, it can serve in the near
term as a source of reference for individuals who need an understanding of the Navy man-
power planning processes.

The primary objective of this study was accomplished in that it established a baseline
for use in future analyses of the Navy’s manpower planning system.

vi




CONTENTS

INTRODUCTION

Problem
Objective . .
Background .

APPROACH

General . .

Manpower and the System
Overview of the Formal PPBS
Organizational Aspects of the PPBS

OVERVIEW OF THE PLANNING, PROGRAMMING, AND BUDGETING
SYSTEM AND THE PROGRAM OBJECTIVE MEMORANDUM CYCLE
FOR FY 75 .

System Scenario .
Planning . .
Joint Strdtegnc Plannmg Systcm
Joint Mid-range Planning .
Joint Short-range Planning .
Programming
Development of the Navy POM
Development of POM-75 .

ORGANIZATION OF THE CURRENT PPBS AS RELATED TO NAVY
MANPOWER PLANNING

Informational System Flow . .
Manpower Requirements Devclopmuu Flow as Rclatt.d to thc PPBS
Coordination in POM Development . . .
Phased Development for Manpower Reqmrements .

Organizational Levels and Principal Documentation Reqmremcms .

Structure of Organizational Levels ol PPBS .
Broad Defense Management Structure (Levels | and ll)
Navy Munagement Structure (Level [11) .
Internal Navy Management Structure (Level 1V) . L
Management Structure Below CNO (Levels V, VI, and VII)
Structure of Manpower Resource Management

PERSPECTIVE

Overview . .
Focal Point for Systuns Analysm .
ADCNO (OP-01C) Position in CPAM and POM Pro«,esses

vii

21

21
22
25

25
29

32
32

37
44

48
51

57

57
57

58




CONTENTS (Continucd)

SYNOPSIS

BIBLIOGRAPHY

ABBREVIATIONS AND ACRONYMS

APPENDIX A .

DISTRIBUTION LIST

o

Vs w

~J

e
10.
11,
12.
13.
14.

e

16.

ILLUSTRATIONS

Joint Strategic Planning System plans and documents for the
FY 1972-73 planning cycle . .

Navy and Marine Corps planning system (plans dnd doulmcnts) tor
the FY 1972-1973 planning cycle

PPBS overview (POM 75)

Interaction for development of Navy POM .

POM development (POM 75)

POM firming decisions, FY 75 .

Normal communication flow of the PPBS

Manpower decision interfaces in a broad planning construct
Manpower decision interfaces in the POM framework .

Essential coordinating elements in developing manpower reqmrements .

Manpower planning development flow

Manpower programming development flow .

Manpower allocation flow . .

Membership of the National Security (‘ounul .
Interface of the Chairman, Joint Chiefs of Staff with thc supportmg
bodies of NSC

Defense Approprmtlons Bl" ﬂow .

Organization of the Office of the Secretary ot Dulcnsu
Organization of the Joint Staff

Navy Management Organization .

Organization of the Office of CNO . .

POM development structure by Major Mission and Support
Category Sponsors

Block 6 — Relationship of Mlssmn Sponsor to Forcc/Func,tlon
Sponsors by program element assignment .
Organization of the Director, Navy Program Planning . .
Combined organization of the Deputy Chief of Naval Operanons
for Manpower and the Chief of Naval Personnel . .
Organization of the Office of Civilian Manpower Management
Organization of the Office of the Director, Naval Education
and Training

viii

l’;lg\‘
61

61

63

67

6

E)
14
17
19
23
24
26
27
28
28
29
33

33
35

36

-

89
40

46

47
49

52
53

54




27.
28.
29.

30.

H WL

N Wn

ILLUSTRATIONS (Continued)

Page
Organization of the Chief of Naval Education and Training . . . . . . 55
Interlocking relationships of manpower . . . Lo 56
Organization of the Office of the Deputy Chief of Naval Operanons
(Manpower) . . . 5> o 0o 5 o 63 o o o 58
OP-01 CPAM and POM development relatlonshlps o 59

TABLES

Synopsis of PPBS and POM development - organizational
levels and responsibility . . . . S 30
PPB responsibilities of the Office of CNO o 41
Sponsorship assignments . . . o 42
Major Mission and Support C atcgoncs by Sponsor assxgnment
from Programming Manual . . . . . . . . . . . . . . . . . .. 43
Definitionsof Sponsors . . . . . . . . . . . . . . o . . ... 45
Navy Manpower Claimants . . . . . . . . . . . . . . . . . . . 50

REVERSE SIDE BLANK ix







INTRODUCTION

PROBLEM

Previous systems definition studies in the area of manpower planning have attempted
to define the existing manpower/personnel processes of the Navy. While these studies repre-
sent significant contributions to the concept of a “Total Manpower Planning System,” they
do not provide a detailed identification and description of the systems, subsystems, and lesser
processes that are embedded in the Navy’s manpower/personnel planning operations. Addi-
tionally, prior to this study, no single document was available that described the interlock-
ing relationships between the formal Department of Defense Planning, Programming, and
Budgeting System (PPBS), the Navy Planning and Programming System, and the organiza-
tional components and elements responsible for accomplishment of the planning and pro-
gramming processes dictated by the formal system.

OBJECTIVE

The broad objective of Phase I of the Manpower Requirements and Resources Con-
trol System (MARRCS) Project has been to accomplish a detailed systems analysis of the
Navy’s overall manpower planning function. To perform this systems analysis in an orderly
manner with a minimum disruption of the day-to-day work of individuals engaged in the
actual planning and decision-making processes, it was necessary to develop a “road map”
reflecting the overall structure of these functions. This road map or point of reference had
to be broad in scope and reflect the essential features of DoD's Planning, Programming and
Budgeting System (PPBS) and the Navy’s participation in this system through its own inter-
related planning, programming, and budgeting processes. The purpose of the material com-
piled in this report was to serve as such a road map.

BACKGROUND

In FY 73 an advanced development project was carried out to determine the com-
puter modelling base upon which current manpower planning is being conducted. One
finding of this study (Hutchins, et al, 1973) was that there appeared to be redundant and
overlapping computer models in the manpower/personnel area. Further, it appeared that a
serious communications gap was inhibiting the flow of information and ideas. Based on the
results of this study, the designers of the Navy Manpower Planning System (NAMPS) realized
that, while the conceptual system was highly desirable and feasible, a detailed exposition of
the current planning system would be a requisite to further expansion and integration of a
modelling baseline.

Phase | of Project MARRCS was designed to examine the management of current
manpower planning at the CNO/claimant levels of the Navy. The material presented in this
report represents the initial store of information assembled as part of a systems analysis of
manpower planning and decision processes.

Clarification of the PPBS documentation structure, and the Navy’s management
organizational structure which interacts with the PPBS system, was viewed as an essential
step in establishing a starting point for analysis. Information thus assembled provided the




basis for entry through the maze of interacting offices within the CNO organization. The
focus was on those offices/elements whose operation influenced the manpower/personnel
variable within the Planning and Programming System. This outline of the organizational
structure is the framework through which interactions of system participants are identified
and traced.

APPROACH

GENERAL

A dual approach to the development of baseline information was undertaken. First,
a flow structure of the communications within the formal system was developed in terms
of the sequential occurrence of major events, the points of initiation, and the impact of
the events, together with the resultant documentation. Second, the identification of the
participants in the organizations responsive to the PPB processes was undertaken. The two
efforts were designed to provide a description of the various actions required by the PPB
process and the Navy management structure that coordinates the required responses within
the system. _

This approach offers a means of (1) tracing the PPB flow across 3 fiscal years in
order to depict the simultaneous occurrence of events in three different PPB cycles, and
(2) depicting the management structure in terims of mission and functional responsibilities
rather than sequential interface with the PPB cycles in progress.

The formal structure of the PPB System dictates a relatively rigid flow of informa-
tion through the planning, programming, and budgeting cycles. Although the formats,
content, and processing methods of information exchange vary somewhat from fiscal year
to fiscal year, the developmental sequence remains constant. Thus, a snapshot of the PPBS
can be constructed with any given fiscal year as the central point of departure. The FY 75
Program Objectives Memorandum (POM) development cycle, which occurred in FY 73, was
chosen as the central point of departure in this investigation. The sequential flow of events
and documentation of the FY 75 POM development was utilized to depict the formal PPB
process and to identify the major participants and interface points of the total system.

The organizational structure of the CNO and the various PPB sponsorship roles as-
signed to the elements of the CNO organization in the POM development cycle are utilized
to explain the interacting network of responsibilities prescribed by the PPB structure.

MANPOWER AND THE SYSTEM

OVERVIEW OF THE FORMAL PPBS

A preliminary examination of various directives and documents pertaining to the
Navy's overall planning system indicated that decisions involving manpower as a resource
occur most frequently during the POM development phase. Additional examination of
correspondence and directives indicates that the POM is an end product of a Navy planning
cycle which is itself related to DoD’s PPBS. To understand the impact of the interaction
between Navy planning and the PPBS, two tasks were undertaken. :




The first was to depict the Navy’s planning system in relationship to DoD’s PPBS,
at least through the POM cycle, to provide an appreciation of the impact of PPBS events on
the Navy’s planning, the time phasing associated with the events, and the specific documents
for which manpower constituted an input. As work under this first task progressed, three
planning systems were shown to be interrelated: (1) DoD’s PPBS, (2) the Joint Chiefs of
Staff (JCS) planning system, and (3) the Navy’s planning system. The depiction of inter-
action between the three planning systems was then included in the task to provide as broad
a planning backdrop as feasible.

The second task was that of setting forth the events, decisions, and time phasing
associated with development of the Navy’s POM. The POM, cited previously as an end
product of the Navy planning system, is a documentation requirement prescribed by the
Secretary of Defense (SECDEF) which must reflect, for each military service and the JCS,
the recommended allocation of total resources (including manpower) over a 5-year range.
As such, the POM reflects complex planning decisions and the detailed programming of re-
sources to implement the decisions.

A thorough understanding of the development process for the POM is prerequisite
for analysis of the Navy manpower planning and decision-making processes. The task of
portraying the POM development cycle required the acquisition of extensive correspondence
on the subject and meetings and briefings with many individuals involved in the POM de-
velopment process.

ORGANIZATIONAL ASPECTS OF THE PPBS

A basic understanding of the Navy management structure was necessary to describe
the various actions required by the PPBS process and the management coordination em-
ployed to meet the PPBS requirements. The Department of the Navy Programming Manual,
Office of the Chief of Naval Operations Organization Manual, and other relevant documenta-
tion were utilized in developing this description.

The following elements of the Navy’s PPBS management structure were considered:
(1) the broad responsibility echelons within the PPBS, (2) the manpower requirements de-
velopment flow, (3) the mission and organization of CNO, (4) the definition of sponsors,
and (5) the POM development structure by Major Mission and Support Category Sponsors.
Each of these areas are discussed in later sections of the report.




OVERVIEW OF THE PLANNING, PROGRAMMING, AND
BUDGETING SYSTEM AND THE PROGRAM OBJECTIVE
MEMORANDUM CYCLE FOR FY 75

SYSTEM SCENARIO

The military planning, programming, and budgeting process consists of gathering
intelligence information through appropriate national and individual service agencies, ap-
praising the threat to the Nation as deduced from the intelligence, and then developing the
strategy necessary to meet the threat. Force levels in support of the strategy are generated
from various alternatives considered and the attainment of the force levels normally occurs
over a time span of several years through the process of programming weapons systems,
manpower, and support. Budgeting of annual allocations of dollars is required to acquire
men and materials to carry out the many specific programs called for by the force levels.

The general process by which planning, programming, and budgeting are accomplished
involves the timely initiation of long-range strategic studies, the development of long-range
guidance and long-range research and development objectives, as well as the establishment
of mid-range objectives and maintenance of short-range capabilities. Interactions required
between SECDEF, JCS, and the Navy Department within the context of the PPBS are re-
flected in the following paragraphs. An attempt has been made to portray the general
operation of the PPBS through the POM cycle with specific emphasis on events, interactions,
decision levels, time intervals, etc., associated with development and preparation of the
Navy’s POM-75.

PLANNING

The planning phase of the PPBS is accomplished primarily within the environs of
the JCS. No responsibility has been assigned to civilian executives of the individual military
departments in this phase of the PPBS. The considerations and decisions of the JCS with
respect to the evaluation of threat deduced trom intelligence sources, the strategy proposed
for meeting the threat, and the military forces objectives to carry out the strategy are record-
ed in various documents of the Joint Strategic Planning System. The individual documents
and their time-period relationship to cach other are presented in Figure 1.

JOINT STRATLEGIC PLANNING SYSTEM

Within the JCS and the military departments, planning begins with the Joint Intelli-
gence Estimate for Planning (JIEP). Published in three volumes, one each for the long-,
mid-, and short-range periods, the JIEP constitutes the intelligence basis for all other docu-
ments developed within the Joint Strategic Planning System.

Volume | of the JIEP, published in December each year, forms the intelligence basis
for the Joint Long-range Strategic Study (JLRSS) and the long-range period of the Joint
Research and Development Objectives Document (JRDOD). Volume 1l of the JIEP, pub-
lished in March of each year, forms the intelligence basis for the Joint Strategic Objectives
Plan (JSOP), Joint Force Memorandum (JFM), and the mid-range period of the Joint Re-
search and Development Objectives Document (JRDOD). Volume 111, published in October
of each year, forms the intelligence basis for the Joint Strategic Capabilities Plan (JSCP).




SHORT-RANGE MID-RANGE LONG-RANGE
PUBLICATION|  PERIOD! PERIOD! PERIOD!
PORTION OF TARGET
DOCUMENT DATE! FY 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92
JIEP Vol. | 1 Dec 71 JIEP Vol. 1 JIEP Vol. 11 JIEP Vol. 1
FY 74 FY 74-82 FY 83.92
Vol. I I Mar 72
Vol. 11 1 Oct 72
JLRSS Entire Study 1 Apr 72 JLRSS
FY 8392
JSOP Vol. | 1 July 72 jsop
Y 75-82
Vol. Il 23 Dec 72
ISCP Vol. I and 11 31 Jan 73 1scr
1Y 74
JRDOD Entire 15 Jan 73 JRDOD FY 75 - 92
Document

lln subsequent planning cycle years, the publication target dates shown and the fiscal years in the short-, mid-, and long-range periods
should be advanced onc year cach year.
(Format from Department of the Navy Programming Manual)

Figure 1. Joint Strategic Planning System plans and documents for the
FY 1972-1973 planning cycle.

The Joint Long-range Strategic Study (JLRSS), which views the military power of
the U.S. in terms of its role 10 to 20 years in the future, is prepared by the Joint Staff of
the JCS but includes inputs made by each of the military services. The JLRSS is published
biannually and distributed to the military services, SECDEF, the Department of State, and
others. Included in the JLLRSS are the strategic implications of various factors (political,
technological, socioeconomic, etc.) which are expected to influence our world environment
over several years. The importance of military force in the implementation of national
policy is also included as well as the capabilities that the U.S. Armed Forces should have to
carry out their responsibilities in the long-range interval.

The Navy input to the JLRSS flows from the Navy Strategic Study (NSS), a basic
guidance document for Navy long- and mid-range planning. The NSS is one of the docu-
ments in the Navy and Marine Corps planning system. The Marine Corps Long-range Plan
(MLRP) and the NSS support the JLRSS. Additional documentation within the scope of
the Navy and Marine Corps planning system is displayed in Figure 2.

The NSS is issued annually on 1| January with two annexes and covers the time
period 5 to 20 years in the future from the end of the current fiscal year. Annex A to the
NSS is the Navy Mid-range Guidance (NMRG) and projects qualitative force and research
and development guidance for a S-year interval beginning | July, S years after the end of
the fiscal in which it is approved. The NMRG combined with the basic NSS constitutes a
source for Navy input to the Joint Strategic Objective Plan (JSOP) and the mid-range stra-
tegic guidance used in the evaluation of the Navy's Long-range Guidelines (LRG).

Annex B to the NSS constitutes the Navy Long-range Guidance (NLRG) and in-
cludes long-range research and development guidance for a 10-year interval beginning




PUBLICATION SHOR'T-RANGI MID-RANGE LONG-RANGI:

UPDATE PERIOD! PERIOD! PERIOD!
TARGET

PLAN/STUDY DATE! 1°Y 74 75 76 77 78 79 80 81 82 83 84 85 86 87 BB 89 90 91 92

Navy

Navy Strategic

Study (NSS Jan 73 NSS 78-83 (Annex A) NSS 83-93 (Annex B)

Annex A Mid-range Guidance Long-range Guidance

Annex B

Long-range

Guidelines (LRG) LRG 83

Navy Capabilities Continuous NCP

Plan (NCP)

Navy Support

Plan & Mobiliza- Continuous NS&MP

tion (NS&M)

Marine Corps

Marine Corps Review/Revise MLRP

Long-range Every (5 yrs) + 81-91

Plan (MLRP) Annual Review

Marine Corps

Mid-range Obj. Oct/Nov MMROP I'Y 73-82

Plan (MMROP)

Marine Corps Continuous MCP

Capabilities Plan

lln subsequent planning cycle years, the publication target dates shown and the fiscal years in the short-, mid-, and long-range periods
should be advanced one year each year.
(Format from Department of the Navy Programming Manual)

Figure 2. Navy and Marine Corps planning system (plans and documents) for the
FY 1972-1973 planning cycle.

I July, 10 years after the end of the fiscal year in which approved. As the primary source for
the Navy's input to the JLRSS and the JRDOD, the NLRG provides a broad backdrop for
mid-range planning. Combined with the basic NSS, the NLRG yields long-range strategic
guidance for use in developing the LRG.

JOINT MID-RANGE PLANNING

Within the context of the annual PPBS cycle, planning begins with the submission
each year, on | July, of JSOP, Volume I, Strategy and Force Planning Guidance, to the
Secretary of Defense by the JCS. The role of the JSOP is to advise the President, the Na-
tional Security Council, and the SECDEF on the military strategy and force structure require-
ments for achieving the U.S. national security objective and to furnish planning guidance to
the Chiefs of the individual military services and to the Unified and Specified Commands.

6




The JSOP includes the military strategy, mid-range military requirements, and objective
force levels as developed by the JCS. In developing the JSOP, the JCS consider recommend-
ed inputs received from the Chiefs of the military services and the Commanders of the Uni-
fied and Specified Commands. Figure 3 displays the time-phasing on the planning and pro-
gramming documents of the PPBS as well as the interaction between the Navy planning sys-
tems and related phases of the PPBS.

Volume | of the JSOP is divided into two parts: Part I, Military Strategy, and Part
11, Force Planning Guidance. A statement of the national security objective and the military
objectives developed from it are contained in Part I. Included also are military appraisals
and strategic concepts on both a worldwide and a regional basis. JCS guidance to Com-
manders of the Unified and Specified Commands and the military services is presented in
Part 11 of JSOP, Volume I, and is intended to serve as a link between the strategic concepts
and the planning judgments necessary to developing Volume 1. Also included in Part 1l are
concepts for employment and support of military forces which serve as a basis for the analy-
ses and approaches set forth in JSOP, Volume 1.

The military forces considered reasonably attainable by the JCS in order to support
the military strategy set forth in JSOP, Volume 1, as modified by SECDEF in the Strategic
Guidance Memorandum (SGM), are presented in JSOP, Volume II. The force figures (esti-
mates) used by JCS are not constrained fiscally.

SECDEF, as part of his review of JSOP, Volume I, issuecs tentative guidance on
strategy for comment by the JCS. The tentative guidance is issued around the latter part of
October each year. Subsequent to receipt and review of the comments made by JCS,
SECDEF issues his firmed-up guidance in the annual Strategic Guidance Memorandum, nor-
mally about | November. The SGM reflects any changes made in national security objectives
or commitments, as communicated by the President, after publication of JSOP, Volume |.
SECDEF forwards the SGM to the JCS, the military departments and defense agencies.
Coupled with JSOP, Volume |, the SGM provides the strategic setting for the planning, pro-
gramming, and budgeting decisions to be made for the program year plus 4 succeeding years.

To provide for continuing modernization of forces and the assimilation of new
weapons while extending the life of older systems, the Navy planning system provides Long-
range Guidelines (LRG) which convert the conceptual base of the NSS into combined
guantitative/qualitative planning of forces for the | Ith year in the future (2 years beyond
the JSOP). The immediate objective of the LRG is to focus Navy study and research effort
on specific areas of long-term promise, leading, hopefully, to (1) prudent and timely re-
orientation of research and development, (2) the early operational introduction of new
platforms or systems requiring a minimum of further development, and (3) a decrease in
buying potentially obsolescent military forces. The forces projected in the LRG are limited
by physical, technical, resource, and policy constraints assumed in the environment pro-
jected for the | 1th year ahead. The restraints are not those derived from limitations in
current funding or manning but, rather, those that might be expected from normal growth
of the nation over the total years covered by the LRG. Force concepts and goals reflected
in the LRG are not restricted by those reflected as Navy position in the JSOP or the POM
(discussed later in the text). The LRG force goals are updated annually and are intended
to provide guidance for pacing early-term procurement in those areas already programmed
rather than being directive as to JSOP, JFM or POM forces.

The Marine Corps, through the Mid-range Objectives Plan (MMROP), projects ob-
jectives and requirements tor accomplishing missions over a 10-year period. The MMROP
also provides a base for inputs to the JSOP and other planning and programming needs of
the PPBS process.




The broad strategic guidance pertaining to operational requirements of the JLRSS
and the objective force levels of the JSOP are translated into R&D objectives via the Joint
Research and Development Objectives Document (JRDOD). The JRDOD is used by SECDEF
as an assist in developing the DoD Research and Development Program. The JRDOD uses
intelligence information developed in JIEP, Volumes I and I, as well as available national
intelligence sources. The contents of the JRDOD include R&D objectives responsive to the
JSOP force recommendations, as well as R&D objectives necessary to attain the role indi-
cated for the forces in the long-range interval prescribed by the JLRSS. The relative im-
portance of the R&D objectives essential to support the JSOP mid-range strategy and ob-
jectives is indicated. The relative importance of R&D objectives in support of Commanders
of the Unified and Specified Commands and in support of the National Command Authori-
ties is also noted. The JRDOD is usually published by 15 January each year following ap-
proval by the JCS.

JOINT SHORT-RANGE PLANNING

Moving from the mid-range planning arena to the short-range stage, guidance is pro-
vided via the Joint Strategic Capabilities Plan (JSCP) for the accomplishment of military
tasks, based on projected military capabilities and conditions. The guidance is provided to
the Commanders of Unified and Specified Commands and to the Chiefs of the military serv-
ices based on projected available forces, Volume I of the JIEP and national intelligence,
plus Volume I of the JSOP, as modified by the SGM. The JSCP is published in two volumes:
Volume [ — Concept, Tasks, and Planning Guidance; and Volume II — Forces, plus the
annexes.

The Navy and Marine Corps planning system supports the JSCP through the respec-
tive Navy capabilities Plan (NCP) and the Marine Corps Capabilities Plan (MCP).

The NCP provides guidance for mobilizing, organizing, training, and equipping ready
naval forces for quick and sustained combat. Further, the NCP provides guidance for plan-
ning by Commanders of Unified and Specified Commands and their Naval component com-
manders for the employment of assigned naval forces. Guidance and direction for the ad-
ministration and support of the latter forces are also included.

The MCP provides guidance pertaining to Fleet Marine Forces and Organized Marine
Corps Reserve (OMCR) units.

In the event that the Department of the Navy should undergo mobilization, the
phased expansion of the Department would be supported logistically in accordance with the
Navy Support and Mobilization Plan (NS&MP). The NS&MP supports the NCP and the
JSCP by presenting the logistic capabilities of the Navy for the current fiscal year and 8
succeeding fiscal years under varying conditions of warfare. Manpower, facilities, material,
and R&D needs are identified. The NS&MP includes three separately bound supplements:
The Mobilization Manpower Allocation/Requirements Plan (M-MARP), the Civilian Mobili-
zation Manpower Allocation/Requirements Plan (CIV-M-MARP), and the Mobilization Con-
struction Plan (MOBCON).
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Figure 3. PPBS overview (POM 75).







PROGRAMMING

The main purpose of the programming phase of PPBS is to have each military service
and defense agency take the approved concepts and objectives as expressed in their respec-
tive formal planning documents and translate them into a meaningful structure of time-
phased resource requirements which include manpower, monies, and material. A set of pre-
scribed approval procedures to accomplish the task exists. The procedures yield the financial
and manpower resources costs of force objectives 5 years ahead while simultaneously dis-
playing forces for an additional 3 years.

Early in the calendar year, SECDEF issues his Tentative Fiscal Guidance (TFG) for
cach of the S program years which are to be included in the Five Year Defense Programs of
the military services and defense agencies. The guidance defines the total financial con-
straints within which force structures will be developed and reviewed. Fiscal guidance is
forwarded to the JCS, military services, and defense agencies for comment. Thus, the Chair-
man, JCS, secretaries of military departments, and directors of defense agencies have an
opportunity (approximately 3 weeks) to state their reactions to the tentative fiscal guidance
in terms of impact on major mission and support categories.

SECDEF reviews the comments on the TFG, reviews JSOP Vol. Il and JRDOD, and
then issues his firm Fiscal Guidance Memorandum (FGM), normally in mid-February each
year. The guidance is used by the services and defense agencies in generating their respective
Program Objectives Memoranda (POMs) and by the JCS in the preparation of the Joint
Force Memorandum (JFM),

The JFM is derived from submissions by the military services and is developed with-
in the constraints imposed by the FGM. The JFM displays the program costs and associated
manpower requirements for each service. Major force and force-related issues which require
decisions during the current year are discussed in the document. Since inputs to the JFM
are due approximately 4 weeks (mid-April) prior to due date (mid-May) for CNO/CMC in-
puts to Navy POM for SECNAYV approval, the same information with respect to forces and
programs may be used by CNO and CMC as inputs for both documents.

The POM is the document in which each military department and defense agency
recommends and describes annually its total resource and program objectives. The latter
are fiscally constrained but in order for each service to develop balanced programs, flexi-
bility is provided by means of a provision to reallocate funds between major mission and
support categories, barring specific instructions to the contrary in SECDEF’s FGM.

SECDEF reviews the JFM and the POMs and, based on this review, issues Program
Decision Memoranda (PDMs). The latter reflect the mission and support categories identi-
fied in the FGM. Concurrently, Major Force Issues identified in the JFM are reviewed by
the service Chiefs, Secretarics, and SECDEF. Major Force Issue decisions are the result.
Most of the major decisions, therefore, should be completed in time for the preparation of
the annual budget submission due 30 September. The normal budget review and Program
Budget Decisions (PBDs) then take place, with completion of the cycle occurring when
SECDEF's input to the President’s budget is made in early January.

DEVELOPMENT OF THE NAVY POM

Within the Department of the Navy, procedures have been established to facilitate
processing of the required response to SECDEF’s TFGM and to provide for the development,
preparation, and submission of the Navy's POM. A time period of 21 days subsequent to
receipt of the TFG is used to define and control the actions required to produce a SECNAV
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response to the TFGM. Coordination of comments and the drafting of the response is
achieved through a working group established under a Primary Action Officer (PAO) who
is the Director, Department of the Navy Program Information Center (DONPIC). The PAO
designates the Working Group Director (WGD) who acts as the PAO’s representative in the
processing of the TFG response. The Working Group consists of:

Working Group Director (WGD) (Member of DONPIC)

Major Mission and Support Sponsors

CNO Representative

CMC Representative

Office of Program Appraisal Representative

Others — as required

The composition of the Working Group insures that the response to the TFG considers:
(1) the positions of the Major Mission and Support Sponsors on their respective programs,
(2) CNO’s position as a member of the JCS, (3) CMC’s position on matters of interest to
the Marine Corps, (4) CNM’s position on adjustments in programs from a technical and pro-
duction standpoint as well as on attaining balance of resources among acquisition, construc-
tion, operations and maintenance programs, and (5) SECNAV’s policy guidance.

Actions to be completed within 21-day interval for preparation of reply to TFGM
are shown below.

Action Time after receipt of TEG

Major Mission and Support Sponsors submit point/
impact/risk papers + 10 days

CNO/CMC receive proposed Department of Navy

response + 14 days
CNO/CMC chop response + 16 days
SECNAYV receives proposed response + 16 days
SECNAYV response delivered in OSD + 21 days

As mentioned previously, the POM is the document in which each military depart-
ment and defense agency incorporates its annual recommendations to SECDEF on resource
and program objectives. The POM, therefore, contains SECNAV’s annual recommendations
for the application of the Department of the Navy's resources as allowable within the con-
straints of SECDEF’s FGM. The FGM reflects SECDEF’s firm fiscal guidance after his re-
view of services’ response to TFGM. The SECNAYV recommended application includes all
assigned Navy functions and responsibilities within the Five Year Defense Program (FYDP).
The POM, as well as being the vehicle for implementation of programming under fiscal con-
straints, is also the primary medium for requesting revision to SECDEF approved programs
as reflected in the FYDP. A new start program must compete successfully with other new
start programs for inclusion in the POM if it is to have resources assigned to it.
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The POM usually observes the boundaries of the planning information contained in
JSOP, Vol. 11, and the JFM. Differences between Navy input to the JFM and the recom-
mendations in the POM must be addressed and justified in the POM.

The structure of the Navy POM is by Major Navy Mission and Support Categories and
special program aggregations as specified in the FGM. Except for the FGM requirements,
organization of the POM is not prescribed. Supporting detail for programs proposed within
Major Mission and Support Categories is prepared in Program Element (PE) terms. Procure-
ment programs, other than major weapons systems, may be presented as procurement listings
within the framework of Major Mission and Support Categories.

The Navy POM is forwarded by SECNAV to SECDEF and programs included in the
POM are considered *locked in’" upon submission. Changes are permitted only if timely
enough to be considered with original POM submission and if they meet other prescribed
criteria.

Responsibilities for development and submission of the Department of the Navy
POM, as assigned by SECNAV uare as tollows:

I. The Department of the Navy Program Information Center (DONPIC), desig-
nated as coordinator for development of the Navy POM, prepares and distributes instruc-
tions for implementation of SECNAV’s policy guidance, integrates POM submissions from
CNO and CMC, distributes drufts of POM papers to members of SECNAV’s staff, and pro-
vides cost data, program information, and other supporting material as required for review
of the POM within the Office of SECNAV.

2. The Assistant Secretary of the Navy (Research and Development) is responsible
for staffing the R&D section of the Navy POM and for presenting the proposed R&D Pro-
gram to the Secretary for decision.

3. Assistant Secretaries provide advice and analyses within their areas of interest
for inclusion in SECNAYV POM briefings and decision papers.

4. CNO and CMC are responsible for development and drafting of the POM for
submission to SECNAYV,

5. The Comptroller of the Navy evaluates the POM from the budgetary and finan-
cial viewpoint to assure the Secretary of the legality of the document, the reasonableness of
the costs associated with the various proposals, and the financial feasibility of attaining
objectives.

6.  The Director, Office of Program Appraisal (OPA) within the Office of the
Secretary of the Navy, prepares, in coordination with other Offices of the Secretariat, pro-
posed SECNAV Policy Guidance for development ot the POM. The Director of OPA is also
responsible for appraising the POM for program balance, compliance with SECDEF guid-
ance, reasonableness in relationship to objectives, and feasibility of attainment. Further,
the Director, OPA coordinates review of the POM within the Secretariat and staffing of
proposed SECNAYV decisions and the POM.

The interaction which occurs as a result of SECNAYV assignment of responsibilities
for development of the Navy POM is reflected in Figure 4.

Although the POM, as previously mentioned, is SECNAV’s response to SECDEF’s
annual FGM issued early in the calendar year, the actual preparation of the POM begins
prior to receipt in Navy of SECDEF’s tentative fiscal guidance, the TFGM. In the case of
Navy POM 75, commencement of its preparation occurred in early November 1972,
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Figure 4. Interaction for development of Navy POM.




DEVELOPMENT OF POM-75

With information concerning development and preparation of the Navy POM, as
presented in the Department of the Navy Programming Manual and outlined in the preced-
ing paragraphs, we can look at the development and preparation of POM-75. Of course, the
primary interest is an opportunity to view concentrated interaction between manpower/
personnel planners and managers and the Navy’s planners/managers for other resources,
mission, functions, and programs within the cycle.

Based on a review of correspondence, schedules, and presentation material, Figure
5 was prepared to reflect specific time-phased events and interactions required between
various organizational levels within the Navy in preparing and producing the POM for a
particular program year.

When the Navy POM is in the final stage of preparation, the compression of the
time available within which to make important and critical decisions is very noticeable. An
attempt to reflect the many actions which occur relative to the final decision-making proc-
esses associated with the POM has been made in Figure 6. The time intervalfrom 6 April
1973 through 18 May 1973, reflected as “Firming the POM” in Figure S, was expanded in
Figure 6 to show how all Navy sponsors of resources, programs, forces, missions, etc., must
interact to accomplish success in programming.
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